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Mental Accounting: The Effect of Durability, Value, and
Preference on the Choice of Prepayment

Shin HACHIY A*

The present experiments were conducted using questionnaires to examine the effect of durabil-
ity, value, and preference on the choice of prepayment. Experiment 1 asked 355 subjects whether
they would like to choose immediate payment of six monthly installments or future payments of
the same period if they needed to purchase a product within the next six months. Experiment 2,
with 322 subjects, asked which products the subjects would like to pay for with advance payment
of six monthly installments as well as which products they would prefer to pay for with
installment-based future payments of the same period if they needed to purchase two products
within the next six months. As the results of both experiments, it was found that subjects
preferred the prepayment for the non-durables to that for the durables. Experiment 3, employing
the same procedure as that of experiment 2, found that 293 subjects demonstrated a similar
tendency irrespective of the value and preference for products. These findings indicate that the

durability of products has a robust effect on the mental accounting.
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